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NATIONAL BIODIVERSITY AUTHORITY
TARMANI, CHENNAI - 600 113

Receipts and Payments Account for the year ended 31° March, 2017

(Amount in Rs.)

Current Year: Previous Year Current Year Previous Year
2016 - 17 2015-16 2016 - 17 2015-16
Receipts Payments
Non- Non- Non-
Plan Plan Plan Plan Plan Plan Plan
. Opening |. Expenditures:
Balances a) Establishment- 3,39,67,510 3,20,14,017
a) Cash in hand 50,000 0 50,000| 0 Expenses
b) Bank Balances b) Administrative- 3,71,54,723 6,37,06,532
i) In CurrentAlc 0 0 ol o Expenses
ii) In Deposit Alc 26,89,76,415 0| 1,20,00,000 0
iii) In Savings A/c 10,46,05,637 0| 24,64,59,365| 0
Il. Payment made
c) GEF Bank A/c 2,46,58,479 0| 4,64,16,714| 0 .
d) CEBPOL Bank A/ 18357247| o| 10797077| o | towardsFundingfor 59,18,376 77,81,950
) anx A e R for various Proposals
Il. Grants-
Received: . Investl.nents /
Deposits Made:
a) From 17,60,13,387 0| 8,52,83,471 0
Government a) Out of
of India (MoEF) Earmarked / 0 0
Endowment
b) From State 0 0 0 0 funds
Government
b) Out of own Funds 0 0
c) From Other 0 0 0| O
Soures IV. Expenditure -
on Fixed Assets &
& Capital Work
lll. Income on- in-Progress
Investments
Form a) Purchase of Fixed 5,54,173 2,03,255
- Assets
2 Eﬁzjrg\?vﬁee?]t/ 0 0 11,17,000 0 b) Expenditure on
Funds Capital Work-in 0 16,11,385
Progress
b) Own Funds 1,80,50,550 0 0 0
(Other Investments)
IV. Refund of
IV. Interest Received W
a) On Bank S.B 5,24,998 0 80,96,496| O
Authority a) To the Govt. of 0 0
b) On Bank S.B Fund 59,15,023 0 0| o India for CoP-11
c) Loan, Advances b) To the State Government 0 0
etc.
c) To other 0 0
providers of funds
V. Other Incomes
a) Application Fees 6,95,467 0 7,40,221 0 .
VI. Finance - 0 0
b) Royalty Fees/Upfront 3,50,502 0 1741 0 Charges (Interest
c) 5% Benefit Sharing 12,45,38,647 0| 18,83,01,918| 0
recd. from A.P.Forest 0
Devt. Corporation Ltd.
c) Miscellaneous- 630 0 0| O
Income
d) Sale of Newspapers 4,410 0 2465 O
e) Sale of Assets 0 0 0| O
f) RTIfilling fees 2,240 130 0
VIIl. Other Payments
V. Amount- 0 Security /Telephone 0 90,000
Borrowed Deposits/E.M.D.repaid 16,87,500




(Amount in Rs.)

"'.

Current Year: Previous Year Current Year Previous Year
2016 - 17 2015-16 2016 - 17 2015-16
Receipts Payments
Non- Non- Non-
Plan Plan Plan Plan Plan Plan Plan
VII. Other Receipts SBBs. Share of Royalty 0 0 0
Earnest Money / Security 17,52,500 0 7500 O GIA for Strenghening of 2,71,88,963 0 29995 884
Deposit / Ret.Money SBBs. T
Recd. from Contractors
Tele.deposit (Refund) 0 0 0 | GlAfor Constitution of BMCs. &| 7,04,34,888 | 0 3,43,85,474
9,000 PBRs. Preparation
5% Benefit Sharing Paid 3,37,14,277 0 0
CEBPOL Project 956680 0 1.2769.075| 0 | CEBPOL ProjectAlc
GIA for ABS Dialogue ol ol “sa0457| o | GEFonNBSAP Project 50.77,010 . 51.98,108
Workshops at Goa 0
NPS Payable Alc 4,598 0 0| O | ABS Dialogue Meeting 0 0 51,283
. Expenses at Goa
GEF. Project Alc 5,23,41,732 0 2,21,37,720| O CBD-HLP Meetings 0 0 0
Refund unspent balance of 0 0 241,474 O CoP-11 Related Exp.
Cop11 0 55,000
Africian TK Workshop 0] O 6,66,450 GEF. Project Alc 5,24,37,767 | 0 4,38,95,955
EMD Payable Alc 72,500 0 0 UNDP. Project Alc 0 0 0
Asean Capacity Building 4,57,707
VIIl. Closing -
Balances
a) Cash hand 50,000 0 50,000
b) Bank Balances:
) In Deposit Alc 28,70,26,965 0 26,89,76,415
ii) In Savings Alc 20,34,02,422 0 10,46,05,636
¢) GEF Cash & Bank A/c 2,45,62,444 | 0 2,46,58,479
d) CEBPOL Bank A/c 1,42,36,917 0 1,83,57,247
Total 79,78,71,642 0 |63,56,36,707 | O Total 79,78,71,642 0 | 63,56,36,707
-

ACCOUNTS OFFICER

SECRETARY

CHAIRPERSON
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NATIONAL BIODIVERSITY AUTHORITY
TARAMANI, CHENNAI -600 113

e it oo

Income and Expenditure Account for the year ended 31st. March, 2017

(Amount in Rs.)

INCOME Sch. Current Year: . .
No. 2016-17 Previous Year: | 2015-16
Plan| Non- Plan Non
Plan Plan
Income from Sales / Services 12
Grants/ Subsidies: Rs.
Grants/received as per Sch.No.13 17,60,13,387 13 18,64,08,410 0 17,63,03,086 0
un utilized Grants for 2015-16 1,09,38,556
Less: Capitalization of Fixed Assets-}
during the year 2016-17 } () 543,533
Net Income from Grants 18,64,08,410
Fees / Subscription 14 0 0 0 0
Income from Investments (Income on Investments 15 0 0 0 0
from Earmarked / Endowment Funds transferred to
Funds)
Income from Royalty, Publication etc. 16 0 0 0 0
Interest Earned 17 9,32,875 0 41,50,548 0
Other Income 18 7,280 0 2,595 0
Increase / (decrease) in stock of Finished goods| 19 0 0 0 0
and works in-progress
TOTAL (A) 18,73,48,565 0 18,04,56,229 0
EXPENDITURE
Establishment Expenses 20 3,39,67,510 0 32,013,387.00 0
Other Administrative Expenses etc. 21 4,36,20,622 0 7,33,00,527 0
Expenditure on Grants, Subsidies etc. 22 9,76,23,851 0 6,43,81,358 0
Interest 23 0 0 0 0
Depreciation as per Schedule 8 18,40,939 0 21,73,389 0
Loss on Sale of Assets 0 0 8,177 0
TOTAL (B) 17,70,52,922 0 17,18,76,838 0
Balance being excess of Income over Ecpenditure
(A-B) 1,02,95,643 0 85,79,391 0
SIGNIFICANT ACCOUNTING POLICIES
CONTINGENT LIABILITIES AND NOTES ON
ACCOUNTS
2
ACCOUNTS OFFICER SECRETARY CHAIRPERSON
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NATIONAL BIODIVERSITY AUTHORITY
TARAMANI, CHENNAI - 600 113

Balance Sheet for the year ended 31st March, 2017

(Amount in Rs.)

CORPUS / CAPITAL FUND AND LIABILITIES Sch. Current Year: Previous Year:
No. 2016-17 2015-16
Plan Non- Plan Non+
Plan Plan
CAPITAL FUND 1 1,34,89,272 0 1,43,90,054 Q
RESERVES AND SURPLUS 2 (0 Q
EARMARKED / ENDOWMENT FUNDS 3 50,14,49,630 0 37,45,72,573 Q
SECURED LOANS AND BORROWINGS 4 0 0 (0 Q
UNSECURED LOANS AND BORROWINGS 5 0 0 () Q
DEFERRED CREDIT LIABILITIES 6 0 0 () Q
CURRENT LIABILITIES AND PROVISIONS 7 2,42,84,506 0 1,56,30,571 Q
TOTAL 53,92,23,408 0 40,45,93,200 Q
ASSETS
FIXED ASSETS 8 1,37,98,968 0o 1,50,85,734 0
INVESTMENTS- FROM EARMARKED/ ENDOWMENT 9 0 Qg a 0
FUNDS
INVESTMENTS - OTHERS 10 0 q (g 0
CURRENT ASSETS, LOANS, ADVANCES ETC. 11 52,54,24,440 0 38,95,07,464 0
MISCELLANEOUS EXPENDITURE 0 ( 0
(To the extent not written off or adjusted)
TOTAL 53,92,23,408 0 40,45,93,200 0
SIGNIFICANT ACCOUNTING POLICIES 24
CONTINGENT LIABILITIES AND NOTES ON ACCOUN 25
TS
L} V/}
ACCOUNT FFICER SECRETARY CHAIRPERSON
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Separate Audit Report of the Comptroller & Auditor General of India on the Accounts of
National Biodiversity Authority, Chennai for the year ended 31 March 2017.

1. We have audited the attached Balance Sheet of the National Biodiversity Authority (NBA),
Chennai as at 31 March 2017 and Income & Expenditure Account/Receipts & Payments Account
for the year ended on that date under Section 19(2) of the Comptroller & Auditor General’s
(Duties, Powers & Conditions of Service) Act, 1971 read with Section 29(2) of Biological
Diversity Act. These financial statements are the responsibility of the National Biodiversity
Authority, Chennai’s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

2. This Separate Audit Report contains the comments of the Comptroller & Auditor General of
India (CAG) on the accounting treatment only with regard to classification, conformity with the
best accounting practices, accounting standards and disclosure norms, etc., Audit observations on
financial transaction with regard to compliance with the Law, Rules & Regulations (Propriety
and Regularity) and efficiency-cum-performance aspects, etc., if any, are reported through
Inspection Reports/CAG’s Audit Reports separately.

3. We have conducted our audit in accordance with auditing standards generally accepted in India.
These standards require that we plan and perform the audit to obtain reasonable assurance about
These standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement. An audit includes
examining, on a test basis, evidences supporting the amounts and disclosure in the financial
statements. An Audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall presentation of financial
statements. We believe that our audit providers a reasonable basis for our opinion.

4. Based on our audit, we report that

1)  We have obtained all the information and explanations, which to the best of our knowledge
and belief were necessary for the purpose of our audit.

i1) The Balance Sheet and Income & Expenditure Account/Receipts & Payments Account dealt
with by this report have been drawn up in the format prescribed by the Ministry of Finance.

iii) In our opinion, proper book of accounts and other relevant records have been maintained by
the National Biodiversity Authority, Chennai as required under Section 29(2) of Biological
Diversity Actin so far as it appears from out examination of such books.

iv) Based on our audit, we further report that:
(A) Balance Sheet
A.1. Current Liabilities and Provisions (Schedule-7)

1. Current Liabilities T 36.37 lakh.
TS
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a) The above amount of ¥36.37 lakh included an amount of ¥10.37 lakh worked out as provision),{’\q’\h
for sick leave (Half pay leave). Since provision for leave encashment is required to be made for
only earned leave. The action of NBA in providing provision for half-pay leave resulted in
overstatement of liabilities to the extent of 10.37 lakh. This also led to corresponding
understatement of capital accountin the asset side.

(b) An amount %¥1.67 lakh shown as liabilities under UNDP project. The project account was
closed in March 2013. Now there was no liability to be discharged by NBA. Therefore, this liability
should be revised in the books of Accounts.

A.2.Assets
A.2. Current Assets, Loans & Advances (Schedule - 11)

A.2.1. Current Assets

1) An amount of ¥80.20 lakhs was shown under “Current Assets” as amount recoverable from
Government for provision made towards terminal benefits such as Gratuity and Leave
Encashment. As the amount of provision was required to be shown as expenditure and the resultant
Surplus/Defict of Income and Expenditure Account is to be added/deducted from Capital Fund,
depicting the amount as recoverable from Government led to overstatement of Current Assets to
the extent of ¥80.20 lakhs. A provision for ¥80.20 lakh (Schedule-7-B-Provisions) was created
for retirement benefits (Gratuity and Encashment of Earned Leave/Sick leave) based on actuarial
valuation during the financial year 2016-17. This provision, however was not charged as an
expense to the Income and Expenditure Account. This resulted in understatement of expenditure
to the extent of ¥80.20 lakh. This resultant surplus of income was added to capital fund which

led to overstatement of capital fund.

2) NBA paid an amount of 5.32 lakh to BSNL as charges for providing 4Mbps leased Internet
line in March 2015. As the charges was meant for the financial year 2015-16, this was treated as
pre-paid expenses and the amount therefor was depicted under Current Assets. From next year
onwards NBA paid actual charges pertaining to the respective year and no pre-paid expenses was
incurred. However, the opening balance shown in the ledger for ¥5.32 lakh was not closed and
was carried forwarded to the year 2016-17 also. Finally NBA surrendered the internet line to BSNL
in March 2017. the opening balance was carried forward and depicted under Current Assets
though there was no such expenditure incurred in the year 2016-17. The Current Assets, therefore
was overstated to the extent of ¥5.32 lakh.

3) NBA paid an amount of ¥1.12 lakh in April, 2013 to STQC, Chennai for conducting Web

Application Security Audit. This amount was shown as Current Assets in the accounts for the year

2013-14 as the work was pending and report for STQC is notreceived. STQC completed the audit




md submitted the report in November, 2015. Thus, NBA received value for money paid in kind. The amount, q"o\"
however shown as balance in the ledger was carried forward to the Annual Accounts for the year 2016-17 also.
Thus, the Current Assets was overstated to the extent of 31.12 lakh.

4) During 2016-17 NBA earned an amount of ¥ 18.18 lakh and ¥ 10.66 lakh as interest under
NBA Fund Account and NBA Authority Account respectively. NBA however did not depict this interest earned
as interest accrued under ‘Current Assets’ in the balance sheet. Thus, Current Assets is understated to the extent
of ¥ 28.84 lakh. Correspondingly Endowment Fund account is understatement to the extent of ¥ 10.66 lakh and
Income under Income and Expenditure account is understatement to the extent of ¥ 18.18 lakh.

(B) General
B.1 Contingent Liabilities.

NBA did not disclose the contingency of payment of amount of ¥ 21.20 lakh payable to NIC in “Notes to
Accounts” as contingent liabilities.

B.2 Bank Balance.

There was a difference ¥ 7.54 lakh in Authority Bank Account and X (-) 0.10 lakh under ‘Fund’ Bank account.
NBA could not explain and reconcile the difference. Thus, these has been unexplained difference both in
Authority Account and Fund Account to the extend of ¥ 7.54 lakh and % (-) 0.10 lakh respectively. These should
be reconciled promptly.

B.2,Bank Reconciliation

Audit check revealed that cheques amounting of ¥ 1.26 lakh pertaining to “Authority Account” though time
bared were not cancelled and amount not reversed to cash book. The absence of proper bank reconciliation
therefore led to understatement of Current Liabilities by ¥ 1.26 lakh. Similarly audit noticed that NBA received %
59.57 lakh as receipts towards application fee etc. till March 2017. The receipts however were not treated as
receipts and taken to NBA into ‘NBA Fund Account’. NBA kept these receipts under ‘Bank Reconciliation’ due
to carious reasons such as non-availability of identity of person who remitted fee etc., The receipts received as far
back as March 2009 were not recongnised as receipts. There are receipts amounting to ¥ 16.78 lakh which are

pending to be recognised for more than one year.

The non-accountal of receipts therefore resulted in understatement of bank balance to the extent
of T 59.57 lakh.

B.4.Sugnificiant Accounting Policies.

NBA in its Significant Accounting Policies under Schedule 24 stated that Government Grants/Subsidies are

accounted on realization basis. This is not in order as these are to be accounted on accrual basis.
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C) Grants-in-aid

During the year 2016-17, NBA received grant-in-aid of 18.69 crore. This included unspent
balance of 1.09 crore revalidated from previous year and out of the total available funds of 18.69 crore, NBA

could utilize a sum of 17.52 crore leaving a balance of 1.17 crore as on 31 March 2017.
(D) Management letter

Deficiencies which have not been included in the Draft Separate Audit Report have been brought to the notice of

the National Biodiversity Authority through Annexure I and II for remedial / corrective action.

vi) Subject to our observations in the preceding paragraphs, we report that the Balance Sheet, Income &
Expenditure Account and Receipts & Payment Account dealt with by report are in agreement with the books of

accounts.

vi) In our opinion and to the best of our information and according to the explanations given to us, the said
financial statements read together with the Accounting Policies and Notes on Accounts, Subject to the significant
matters stated above and other matters mentioned in Annexure I to this Separate Audit Report give a true and fair

view in conformity with accounting with accounting principles generally accepted in India.

a. Insofarasitrelates to the Balance Sheet, of the state of affairs of the National Biodiversity Authority,

Chennai as at 31 March 2017 and

b. Insofarasitrelates Income & Expenditure Account of the surplus for the year end on that date.

For and on behalf of the C & AG of India.

Principal Director of Audit
Date : / 0/ ” /D? o/?) ( Scientific Departments)

Place : New Delhi




Annexure - I to Separate Audit Report

1. Adequacy of Internal Audit System

Internal Audit of NBA was conducted upto the period March, 2014. No internal audit was conducted for last three
years. Audit also noticed that entire report containing 6 paras for the report ending 2014 is still pending for want
of compliance. Therefore, the internal auditin NBA needs to be strengthened.

2.Adequacy of Internal Control System

The internal control in NBA is inadequate as internal audit was not done and Bank reconciliation was not done

and receipt were shown in Bank reconciliation.
3. System of physical verification of fixed assets

NBA conducted physical verification of Assets items, stores and inventory during the year 2016 - 17. The

surplus, damaged, underviceable, old and obsolete items though identified were not disposed off.
4. System of physical verification of inventory

physical verification of inventory was carried out at regular intervals.

5.Regularity in payment of statutory dues:

The Authority was regular in payment of statutory dues.

e

Director (E.A)
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PRINCIPAL DIRECTOR OF AUDIT,

SCIENTIFIC DEPARTMENTS,
A.G.C.R. BUILDING, I.P. ESTATE,
New DELHI-110 002

we\-

wufieu /afd /ual. /SAR/NBA-
BNG/2017-18 /97, faTia:
| 0 NOV 2017

Dear Shoi Rkl Kuwwer,

I have audited the annual accounts of National Biodiversity Authority, Chennai, Chennai
for the year 2016-17 and have issued the Audit Report thereon vide letter dated 10/1(/"?017 .....
During the course of audit, some deficiencies were notice (as per Annexure ‘A’) which are of a
relatively minor and were, therefore, not included in the audit report. These are being

brought to your notice for remedial and corrective action.

Ragmd
WA,
)l Krne
Tl e —gR

Sh. T. Rabi Kumar

Secretary,

National Biodiversity Authority
TICEL BIO PARK,

5th Floor, Taramani Road,
Taramani, Chennai - 600113

GIWTY / Phone : 23702325, 23702348 heard / Fax : 91-11-23702353




Annexure - A

1. Understatement of Capital Fund - (Schedule-1)

NBA incurred expenditure of ¥ 5.54 lakh towards purchase of Assets during 2016-17. However, an amount of ¥
5.44 lakh alone was capitalized and added to Capital Fund. The Capital Fund therefore was understand to the
extend of ¥ 0.10 lakh, correspondingly the revenue grant shown in the Income and Expenditure Statement was
overstated.

2. Utilization certificates

It was observed that out of 786 grants released to SBBs and other organisations during the last twelve years, UCs

were received only in respect of 553 grants, leaving a pendency of 233 Ucs to be received for an amount of
% 31.86 crore.

e

Director (E.A)
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